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THE GRANBY MINING COMPANY LIMITED 


Vancouver, British Columbia 
March 10, 1969 


To the Shareholders: 


The Sixty-Eighth Annual Report of your Company is presented herewith. 


At the 1968 Annual General Meeting shareholders approved a three-for-one stock split which 
became effective on April 26, 1968. 


Net income for 1968 before extraordinary items amounted:to1$19137)222~0r$:79spenshare; an in- 

‘ er share. Extraordinary items in 1967 consisted of a 

gain on the sale of the Copper Mountain properties in the amount of $11,417,889 and a provision for 
loss on the Company’s investment in Jedway Iron Ore Limited in the amount of $330,000, for a net 
gain of $7.68 per share. T i i i is a further 


am itten off ny’s investment in Jedway Iron Ore Limited. 


For the fourth consecutive year dividend payments were increased, totalling $.75 U.S. per share 
in 1968 compared with $.33 1/3 U.S. per share in 1967. The current dividend rate is $.30 U.S. per 
quarter. 


A notable achievement was made in 1968 by i imi %. owned by your 
Company, which completely retired its indebtedness and initiated dividend payments, currently $.25 
per quarter. Your Company, on its holding of 1,625,907 shares, received a tax-free dividend of $406,- 
477 from Granisle for the fourth quarter of 1968. 


At the year end, ore reserves at the Phoenix mine were estimated to be 4,500,000 tons contain- 
ing .80% copper. In addition to these ore reserves, 1,800,000 tons of low-grade material estimated 
to contain about .40% copper have been removed and stockpiled for treatment at a later date. 


The overall stripping ratio of the Phoenix ore body is 3.42 tons of waste to 1 ton of ore, but to 
maintain flexibility it was necessary to remove 6.52 tons of waste for each ton of ore in 1968. A 
heavy stripping ratio will continue until some time in 1970. 


It is rator 


i i . . 
so that about 2,400 tons pemdayscan.be.treated-commencing=latersin=the-yearlihe=25%.increase in 
production should result in improvedearnings=for-your-Gompanye————— 


Production statistics for 1968, compared with 1967, are as follows: 


1968 1967 

Tons: Ore Treated 2% Sh. er ke ee ee 698,796 713,513 
Average Tons Treated per Day... = 1,909 1,955 
Copper’ Contenti(%:) ee eee re 0.74 0.84 
Tons: Waste: Removeds.. 2. 7s 5) eeeneee ee ee 4,239,751 3,332,189 
Saleable Metal Produced: 

Copperns(Cbs.) 2 ee ree eee 8,246,973 9,773,249 

Gold t(Gunees) uae. se ee ee 5S EAPA IT 13,661 

Silver’ (OUNCES) Se ae ie, ee 81,899 101,785 


Average Copper Price Received per Lb. 


GRANISLE COPPER LIMITED 
At the year end, ore reserves amounted to 17.9 million tons containing .50% copper. It is ex- 
pected that the ore to be treated in 1969 will contain .61% copper. 


No further exploratory drilling was done during 1968 but studies of data from the original drilling 
are being carried out. Present indications are that it may prove possible to mine an additional 9 
million tons. 


During 1968, nine new residences were built at the town of Granisle and further improvements 
were made to townsite facilities. 


A new union agreement terminating December 31, 1971, was negotiated with the United Steel- 
workers of America, representing the employees of the Company. 


Details of the production for the year, compared with 1967, are: 


1968 1967 

HOGGaOROMIKCALOG (mee ens ais Se eg 2,230,210 1,943,656 
Average Tons Treated per Day 6,093 5,325 
ZOD DOTA OFIRCE Et vo: jp ae ern I re oe ee eats 0.68 0.78 
Tons VWraste Removed «ot Ie ae eee. 877,316 399,886 
Saleable Metal Produced: 

CODE ae O Senet © wee TR Ah Sanya 25,138,750 24,630,823 

GOldS(OUMCES) ene 2s ee es De 14,128 15,578 

OIIVEER(OUMCCS) foam a er erage). eA 131,883 144,326 
Average Copper Price Received per Lb. 54.93c 52.25c 


GENERAL 


Your Company devotes a substantial effort to find new ore bodies and to extend known ones; 
this effort will be continued and intensified. The search encompasses the investigation of existing 
companies in the mining business with a view to investment or acquisition opportunities. 

The Annual General Meeting of the Company will be held at the Hotel Vancouver, Vancouver, 
British Columbia, at 11:00 a.m., on April 25, 1969. 

The Company’s prosperity and excellent future prospects reflect the efforts of its employees; 
their contributions are gratefully acknowledged. 


On behalf of the Board, 


iL Rex 
President. 


THE GRANBY MINING COMPANY LIMITED 


AND WHOLLY-OWNED SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET 


December 31, 1968 


(With comparative figures for 1967) 


ASSETS 


Current assets: 


Cash and. short-term bank deposits 2a pee ua, ete ee ee 


5% % First Mortgage Demand Debenture in Jedway Iron Ore 


Limited, at estimated realizable value (Note 2) 
Accounts receivable)... rere Sa ee ee ee eee ee 
Income ‘taxes refundable yaar ee eee 


Metals in concentrates at smelter, mill and in transit, 


Fotal current assets, 2 ee ee ee cee 


Other assets: 
Investment in Granisle Copper Limited (Note 3): 
1,625,907 shares, at cost (market value 


December 31. 1968 $20/323 657) ee eee 
6% unsecured advances and accrued interest 


Investment in marketable securities, at cost 


(market value December 31, 1968 $4,609,964) 
Special refundable tax and sundry assets = 
Retirement plan contribution, less amortization (Note 4) 


TotalotheraSSets ee. oe a eee oer ee one nee ee 


Property, plant and equipment: 


Mining properties, ‘at cost...) <2 ae 
Less accumulated depletion(Note:5)ie ee 


Real estate, buildings and equipment, at cost 
Less-accumulaied depreciation (Note:5) 2 ee ee 


Net property, plant and equipment. «= 2s = 


SEE ACCOMPANYING NOTES TO CONSOLIDATED FINANCIAL STATEMENTS. 


1968 


$10,211,387 


420,000 
36,973 


890,424 
310,554 


11,869,338 


342,919 


342,919 


3,941,181 
77,002 
320,312 


4,681,414 


147,807 


116,798 


31,009 
4,491,514 


2,807,026 


1,684,488 
1,715,497 


$18,266,249 


1967 
(restated) 


$ 9,110,550 
1,665,640 
35,126 
65,143 


1,270,049 
334,230 


12,480,738 


342,919 
1,062,885 


1,405,804 


2,819,616 
91,039 


4,316,459 


147,463 


106,191 


41,272 


4,329,747 
2,445,168 


1,884,579 
1,925,851 


$18,723,048 


THE GRANBY MINING COMPANY LIMITED 
AND WHOLLY-OWNED SUBSIDIARY COMPANIES 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


1968 1967 
(restated) 
Current liabilities: 
EMO TSCCULGGC: stint seneenw rent wha UR Ae heh bee fe os $ — $ 432,125 
Accounts payable and accrued charges 288,316 282,030 
CREE CHD AVEO Si wee ee we ee wee Bel ea Es Sh 79,468 75,603 
EGCHMIOULAXGS PAV ADC <1 sie ng ee 8 ry 245,000 = 
OLA CUIFENT MAD INGS ees ea Meh 612,784 789,758 
peretrea income taxes (NOte’6)) te 252,000 132,000 
Shareholders’ equity: 
Capital stock (Note 7): 
Authorized 6,000,000 shares par value $1.66 2/3 per share; 
issued and outstanding 1,444,371 shares 2,407,285 2,407,303 
Surplus: 
513,880 513,880 


Coat mDUtode CUD Sem ma ele eae UN e.g oh ee 
ieuINGEl CRIED IMIG Ceaertint ee Uae eB Se ed we Oe eR 14,480,300 14,880,107 
14,994,180 15,393,987 


otal: shareholders .6quitya.. eee ee 17,401,465 17,801,290 


Contingent liability (Note 10). 


Approved on behalf of the Board: 
L. T. POSTLE, Director 
R. M. MacRAE, Director 


$18,266,249 $18,723,048 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of The Granby Mining Company Limited and its wholly-owned 
subsidiary companies as of December 31, 1968 and the consolidated statements of income, contributed and earned surplus 
and source and application of funds for the year then ended. Our examination included a general review of the account- 
ing procedures and such tests of accounting records and other supporting evidence as we considered necessary in the 


circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the companies at Decem- 
ber 31, 1968 and the results of their operations and the source and application of their funds for the year then ended, in 
accordance with generally accepted accounting principles which, except for the change (of which we approve), in the 
basis for providing for income taxes as described in Note 6 to the consolidated financial statements, were applied on a 


basis consistent with that of the preceding year. 


PEAT, MARWICK, MITCHELL & CO., 


Vancouver, British Columbia 
Chartered Accountants. 


January 31, 1969. 


THE GRANBY MINING COMPANY LIMITED 


AND WHOLLY-OWNED SUBSIDIARY COMPANIES 


STATEMENT OF CONSOLIDATED INCOME 


Year ended December 31, 1968 
(With comparative figures for 1967) 


1968 1967 
(restated) 
Income: 
Value of production: 
CODDCN bases Seat Le ee Pee eee eee $ 4,485,156 $ 5,015,108 
GON x eh a ee Bee ae ee 499,861 547,109 
SUVS cB et ee pe ee eee ee 196,591 163,774 
aes . aa 
Investment and other income: 
Interest att 4 cet ct OF alsa ean ee $ 668,441 ime: $ 126,280 
Dividends). .5 1) 56.5 be. eae es een seees 543,504 es aa — 
Equipment rentals and sundry 109,388 © 1,921,833. 120,935 247,215 
( | 963802;/9446 — -5,973,206~ 
Expenses: 
Gost..of Droductonme me 255 tere een 3,281,826 3,223,580 
Depreciation and depletion (Note 5) 585,962 576,782 
Administration (Note 8) 454,227 352,105 
Interest; = ee eee 9,488 33,890 
Outside exploration =) 5 = aes 334,216 4,665,719 480,136 4,666,493 
Net profit before income taxes 1,837,222 1,306,713 
Income taxes: 
Current “5 = A ae See eee 580,000 426,000 
Deferred; (Note:6) 22... ees 120,000 700,000 52,000 478,000 
Net profit before extraordinary items 1,137,222 828,713 
Extraordinary items: 
Gain on sale of Copper Mountain mining properties _____ — 11,417,889 
Amount written off investment in 
Jedway Iron Ore Limited (Note 2)... 370,000 330,000 
370,000 11,087,889 
Net profitforthe year. $ 767,222 $11,916,602 


SEE ACCOMPANYING NOTES TO CONSOLIDATED FINANCIAL STATEMENTS. 


THE GRANBY MINING COMPANY LIMITED 


AND WHOLLY-OWNED SUBSIDIARY COMPANIES 


STATEMENT OF CONSOLIDATED CONTRIBUTED AND EARNED SURPLUS 


Year ended December 31, 1968 
(With comparative figures for 1967) 


1968 
Contributed surplus: 
Peromea at DEGINNING Of Year so. $ 513,880 
Premium on 7,300 shares issued during year... — 
Bearer alleMc) Or Yount. . ese ee Ae et eee $ 513,880 


Earned surplus: 


Peiencarcdt DeEGINMING Ol VOaNie oe ee | _ $14,880,107 
Deduct deferred income taxes applicable to prior years (Note 6) = 
14,880,107 
eLHMTOH DEOUUFOR INC) VON ce es ne ee 767,222 
15,647,329 
Deduct dividends paid of $.75 U.S. per share ($.33 1/3 U.S. in 1967)_ 1,167,029 
Pe raWCe AMClOKONVOA lies =. a ees Lio $14,480,300 


SEE ACCOMPANYING NOTES TO CONSOLIDATED FINANCIAL STATEMENTS. 


1967 
(restated) 


$ 404,078 
109,802 


$ 513,880 


$ 3,558,754 
80,000 


3,478,754 
11,916,602 


15,395,356 
515,249 


$14,880,107 


STATEMENT OF CONSOLIDATED SOURCE AND APPLICATION OF FUNDS 


Year ended December 31, 1968 
(With comparative figures for 1967) 


Funds provided by: 
Operations: 
Net profit (in 1967 before extraordinary items) 
Add depreciation, depletion and other charges 
HOLOquICING' Cachy CXPEncl Keates ee ee 


Funds provided DY Operations <i 2s ei a ee ee 
Disposal of property, plant and equipment 
Reducuonuh:non-current aagvances,... ee 
Proceeds from sale of mining properties _...- === 
PSS CPCCapI ale SOC Ketan An ee ek eee ke 
RNS Ce ING OU Seis ee eh Ee ee eh ee i 


OrAleTUMCISCDIOVIGCC. esos oa eae ee eee ee 


Funds applied to: 
invesimentuhemanketable:SCCUNIICS se a ee 
Purchase of property, plant and equipment ___-._..-----------_-____________ 
Retirement plan contribution, non-current _._________E__ 


SCHUTT O TH al cell Cea) ee ed ee ee 
EN OUEST NG GY TeGl fe 0a 2 eee Oe a ee v uns 0 Ore eevee nt anes naerss eee 


TOTAUMOS AD DNCG 2.8. 55 ke ee ee Be a Se 


increase decrease). in: working Capital... 
MOLCnCUCApIAlaLDOgiImMING Of Veal - 2 <r 


NROEKInG Caplralavendionyear =. we ne Tt 2 
Working capital: 


CCUPVA EMI, Rc a al are ee, Ree 
CUTentelta bilities eects te ween ey we ee ee 


SEE ACCOMPANYING NOTES TO CONSOLIDATED FINANCIAL STATEMENTS. 


1968 


$ 767,222 
663,380 


1,430,602 
143,584 
1,062,885 


14,037 


2,651,108 


1,121,565 
476,628 
320,312 

1,167,029 


3,085,534 


(434,426) 


11,690,980 
$11,256,554 


$11,869,338 
612,784 


$11,256,554 


1967 
(restated) 


$ 828,713 
497,672 
1,326,385 
122,742 
565,640 
8,640,500 
146,302 
(12,044) 


10,789,525 


1,067,210 


432,996 
515,249 


2,015,455 


8,774,070 
2,916,910 


$11,690,980 


$12,480,738 
789,758 


$11,690,980 


THE GRANBY MINING COMPANY LIMITED 


AND WHOLLY-OWNED SUBSIDIARY COMPANIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


December 31, 1968 


1. The consolidated financial statements include the accounts of the company and its wholly-owned inactive subsidiaries, 


Phoenix Copper Company Limited and Granby Metals Corporation Limited. 


2. JEDWAY IRON ORE LIMITED: 


ceeded to dispose of its 


e sale of its remaining 


The mining operations of Jedway Iron Ore Limited ceased in February, 1968, and Jedway pro. 
ove the proceeds of which were used to repay part of its liability under the 534% First Mortgage Debenture held 
b Sere Te-EOTETESTET TRE TNE-Sstire ted Scieaeigaiidcs Lf 
$420,000 and accordingly an amount of $370,000 HaS"been written off the Value” OF this invest 


assets is i ccordingly an a ; 


3. GRANISLE COPPER LIMITED: 


ment in 1968. 


At December 31, 1968, the company owned 48.8% of the outstanding capital stock of Granisle Copper Limited. 


A summary of the audited financial statements of Granisle Copper Limited for the year ended December 31, 1968 (with 


comparative figures for 1967) is as follows: 
BALANCE SHEET 


December 31, 


Assets 

1968 
GCurrent.iassets* 4 25 2 Fue a ee 2 ee Ceo i pe oe ae SN ty 2) CRA ee $ 4,024,623 
Refiindable: power andi Ole race pos ite ere 668,344 
Property, plantvandvequip men tems. ena fo aie Ph eee ee 11,882,793 
Less*accumulated! depreciation 2-2. a ee ee ed ee (2,419,556) 
Pre-productive expenditure less accumulated amortization... EN ae 1,373,419 
$15,529,623 

Liabilities and Shareholders’ Equity 

Current. liabilities: 2:2..2.4 a ee eee pee Pr De eae ee ee $ 476,939 

Deferted liabilities: aac ate ae as eet eae ae eens — 
476,939 

Shareholders’ equity: 

Share capital, 3,329,919 shares Bees Se Sd eee Fran ba Werte Dees 2,594,982 
Eat Surplus a oe eee es an 12,457,702 
15,052,684 
$15,529,623 


STATEMENT OF INCOME 


$ 3,729,903 
668,330 
11,118,373 
(1,314,774) 
1,851,385 


$16,053,217 


$ 679,964 
6,534,588 


7,214,552 


2,594,982 
6,243,683 


8,838,665 


$16,053,217 


Year ended December 31, 


1968 
Value: Of production’ xcs. 25 a BP eae ee Oe eee ee $14,142,323 
Production costs, including administration Se ee EE, SE EEN OD ee 5 5,396,453 
8,745,870 
TEC TOSES a cee tec ea I Te a cp OO rh A eR ee 114,741 
8,631,129 
Depreciationrand! amontizatio ness ene Ue eee et ee 1,584,630 
Neti profit forthe y eae Sea 2 ee Fe ee ee $ 7,046,499 


Balance at beginning of year Poetical ae anise, t..0e. A EE 
Add inet:‘profit forthe yeati 1.22 2.) ee ees 


Deduct dividend paid of $.25 per share 


Balance attend Offyeatr tie eee cust 5 Se 


$ 6,243,683 
7,046,499 


13,290,182 


832,480 


$12,457,702 


$13,745,996 
5,224,083 


8,521,913 
653,995 


7,867,918 
1,939,814 


$ 5,928,104 


$ . 315,579 
5,928,104 


6,243,683 


$ 6,243,683 


Depreciation of the plant, buildings and equipment has been calculated on the straight-line method at 8% on cost. 


Depreciation of the mobile equipment has been calculated on the diminishing balance method at 30%. Amortization 
of pre-productive expenditure has been calculated on the straight-line method at 20% as it is intended to amortize 


these costs over five years from November 16, 1966. 


Under Section 83(5) of the Income Tax Act the company has been granted an exemption from Federal Income Tax 
on its mining profits for the three years ended November 30, 1969. Accordingly, the depreciation and amortization 
provided by this company to December 31, 1968 of approximately $3,700,000 has not been claimed as a deduction 
in computing income for Federal income tax. An exemption has also been obtained from Provincial mining taxes to 
November 30, 1969 under Section 3(6) of the Mining Tax Act of British Columbia. 


During 1968 The Granby Mining Company Limited received a dividend of $406,477 from Granisle Copper Limited. 


RETIREMENT PLAN: 


During 1968 the company instituted a salaried Employee’s Retirement Plan which became effective on January 1, 1968. 
Under this plan, which is non-contributory, eligible employees may retire at the age of 65, or under certain circum- 
stances, at an earlier age with a reduced pension. The plan is subject to discontinuance at any time. The liability for 
past service benefits at the time the plan was instituted was paid in 1968. It is the company’s intention to amortize 
this amount over a period of fifteen years. The estimated yearly pension contribution of the company under the plan 
is $40,000. 


DEPRECIATION AND DEPLETION: 


Depletion of the Phoenix mine and depreciation of its buildings and equipment have been calculated at 15% of the 
written down value of these assets at December 31, 1965, plus additions since then, at cost. Depreciation of the 
mobile equipment has been calculated on the diminishing balance method at 30%. 


DEFERRED INCOME TAXES: 


During the year ended December 31, 1968 the company, which previously used the taxes payable basis for account- 
ing for taxes on income, adopted the tax allocation basis and accordingly the net income for the year 1968 is less 
than the amount which would have been reported if the previous basis had been used. The income statement for 
the previous year has been restated to place it on a comparable basis with the current year, with a consequent re- 
duction in the reported income for that year of $52,000. The tax allocation balances accumulated prior to the current 
year amounting to $80,000 (after adjusting for the restatement of the prior year’s income statement) have been re- 
corded as a charge to earned surplus and have been included in “Deferred Income Taxes” in the accompanying 
consolidated balance sheet. 


CAPITAL STOCK: 


On April 26, 1968 a 3 for 1 stock split, approved by shareholders at the Annual General Meeting, became effective. 
The authorized share capital of the company was changed from 2,000,000 shares with a par value of $5 per share 
to 6,000,000 shares with a par value of $1.6624 per share, and the issued share capital was changed from 481,457 
shares with a par value of $5 per share to 1,444,371 shares with a par value of $1.66%4 per share. 


Under the company’s “Restricted Stock Option Plan, dated January 13, 1960’, 138,000 shares of The Granby Mining 
Company Limited stock were reserved for the granting of options to key employees, the purchase price per share 
being 10% above the market value at the date of the grant. The options are for a term of ten years from the date 
of the grant, and there are certain limitations on the number of shares that can be acquired in the first five years. No 
options were granted in 1968 and there were no options outstanding at December 31, 1968. Unallocated shares under 
the Plan totalled 56,400 shares at December 31, 1967, and December 31, 1968. 


ADMINISTRATION: 


Remuneration of directors and senior officers (as defined in the British Columbia Securities Act) amounted to $218,430 
in 1968. 


Current assets and current liabilities in United States dollars have been converted into Canadian dollars at the ap- 
proximate rate of exchange prevailing at December 31, 1968. 


CONTINGENT LIABILITY: 
The c ; ard 
, ti is for the recovery-of $10,263 
crue 8..0on.. that part of the price for 
certain ofceral claims purchased by Jedway Iron Ore Limited from Silver Standard Mines Ltd. (N.P.L.) amounting to 
approximately $670,000 which has not been and is not now required to be paid by Jedway Iron Ore Limited to Silver 
Standard Mines Ltd. (N.P.L.). The company’s involvement arises due to an allegation that the company is the guaran- 
tor to Silver Standard Mines Ltd. (N.P.L.) of an alleged agreement by Jedway Iron Ore Limited that even though the 
above approximate amount of $670,000 is not required to be paid, interest at 6% per annum will continue to be pay- 
able thereon. It is the opinion of Counsel for the company that Silver Standard Mines Ltd. (N.P.L.) is not entitled to 
recover such interest from the company. 


